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What's in the pot?

Description

The two-pot retirement system came into operation on 1 September 2024. Here’s how it works.

Although called the two-pot retirement system, in effect, your retirement savings will comprise of three
pots: the vested pot, the savings pot, and the retirementpot. All three pots make up your retirement
savings.
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a»&e( “}%(u re savings

The first pot contains your current savings. Your future contributions to your retirement fund will be split
into the other two pots. This means your retirement pot is kept until retirement, and the other pots are
accessible before retirement, while also allowing you to gain limited access to your future savings pot
for emergencies while you are still employed.

The Vested Pot
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The value of your

retirement savings

accumulated up to
31 August 2024

el ¥

However, you will no longer be at{itmﬁu e to this pot, unless:

\»)

*+ you were a membe&@ ident fund;

* you were 55 years or older on 1 March 2021;

@ The vested po

- Current savings

®)

The money in the

vested pot will be

dealt with as befor
implementation

« you are still contributing to the same provident fund as at March 2021, and

« you did not elect to contribute into the two-pot retirement system.

The Savings Pot

You do not have to withdraw from your savings pot if you do not need the money. What you do not
withdraw from your savings pot during your membership will form part of your retirement lump sum

when you retire.
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€ The savings pc
- Seed amount and future savin

1 00 / Of the value in your vestec
| 31 August 2024 will be you

This opening balance is known as the seed c:
more than R30 000.

rd

1 From 1 September 2024 or
3\( contributions will go to the

» @

You can withdraw from the You will be able to submit a An administration c
savings pot, for emergencies, withdrawal instruction for this to process the withdra
once in every tax year seed capital to be paid to you will also be deducte

if it is more than R2 000

The Retirement Pot

You will not have access to the retirement pot when changing jobs or during emergencies.
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€) The retiremen

- Future savings

rds

2 From 1 September 2024 tw
3 will go to the retirement po

You will gain access to the retirement Yol
pot when you reach the age of in tt
retirement

How the Savings Pot works

On 1 September 2024, 10% or R30 000 (whichever is lower) from your retirement savings in your fund
as at 31 August 2024 was allocated to your savings pot as a starting balance (also called your seed
capital).

Below are two examples of how this works in practice.
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Seed capital allocation: Scenario 1 Seed capital allocatiol

O 10% © R3000

Retirement savings Retiremen
less than the cap amount exceed the
Retirement savings R200 000 Retirement savings

as at 31 Aug 2024 as at 31 Aug 2024

10% allocated to R20 000

savings pot

' ' Savings pot starting
Savings pot starting {
balance (seed capital) R20 000 balance (seed capital)

This is the money that you can withdraw if you want to, but if you take money out of your savings pot
now, you will have less when you retire — and there are tax implications.

It's important to only access your savings pot for emergencies.
e To withdraw, you need to apply directly to your retirement fund.
e The claim process will be shared by your fund administrator.

e The amount you withdraw will be subject to tax at your marginal rate and an administration fee
will be charged.

Below is an example of how withdrawing from your savings pot could affect your tax and future
savings.
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Amount that you withdraw

Personal / emergency situation

b Less marginal tax rate (31%)
Depends on your personal tax rate

) (%
2 (X W

ij Lgﬁ@‘éaw'l?histration costs

6‘%& amount will depend on your fund administrator

G Net payment to you

Register on the NEW Sanlam Portfolio App
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1
Download and install

€ Sanlam

Download on the

| App Store

Dion't hiwe anacciine™ FHefisiy

W) M7 21 15

GETITON
® Google Play

2
Register using your details

£ sanlam

Welcome!
Let’s create your account

Lising your Sandlm iogif

O 1 ooy b i S i I i

Scan the relevant QR code to If you do not already have an Complete the form with
download the app. Alternatively search account, at the login screen tap the details requested.
Sanlam Portfolio on App Store for Register. Tap the Next button.
iPhones or Play Store for Android
users.
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3
Activate your profile

Account activation
=i,
Thank you for regesienng wih Sankam

Artiva AL 300
Activate your account Acliani ys SRR — -

Click on the link we sent 1o younemail com 1o
complete your registration. Check your junk or spam folder if
you dicn't receive this email

Cgnt receive the emal?  Resend

Becersd the emal? Close

Thiss anp is protected by reCAPTCHA snd Google PrivengPoigaarll
Terms of Service apoly

On the email, click the
Activate your account button.

Open your email mailbox and Retu
check that you received the |

Account activation email. int

If you prefer to use your PC or laptop, visit cp.sanlam.co.za to view your portfolio online, then follow
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the same steps to register!
Category

1. Our Knowledge Centre
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